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Columbia, South Carolina 29210 Columbia, SC 29201 w

Re:  SCE&G's September 2006 Adjustment to its Gas Cost Factor
Order No. 2005-653 and Order No. 2006-99

Dear Mr. Terreni and Mr. Scott:

By Order No. 2005-653, dated November 8, 2005, and Order No. 2006-99, dated
February 14, 2006, the Public Service Commission of South Carolina (the
“Commission”) authorized South Carolina Electric & Gas Company (“SCE&G” or the
“Company”) to adjust its cost of gas factor on a monthly basis according to the procedure
and methodology outlined in Paragraph 6 of the Settlement Agreement which was
incorporated into Order No. 2005-653. With certain limitations, SCE&G is authorized to
make monthly adjustments in the cost of gas factor, so long as there is a material variance
between the forecast on which the factors was set and the updated forecast of over- or
under-collection for the current month. By letter dated February 6, 2006, SCE&G
requested the Commission amend Order No. 2005-653 to allow it to implement cost-of-
gas factors below the Firm Commodity Benchmark of $1.14135 per therm while an
under-collection remains. This request reflected the Company’s desire to recognize
recent reductions in the prices charged for natural gas supplies in the natural gas markets.
The Commission approved the Company’s request in Order No. 2006-99.

In accordance with the above-referenced orders, SCE&G hereby informs the
Commission that it is prepared to pass through a commodity cost-of-gas factor below the
Firm Commodity Benchmark of $1.14135 and consistent with the cost-of-gas factor
approved by the Commission in Order No. 2006-99. This cost of gas factor, provided
below, will be implemented for the eighth billing cycle of September 2006. Attached to

this letter is a revised forecast of the under-collection of gas costs for the period ending
October 31, 2006.
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Mr. Charles L.A. Terreni
Mr. C. Dukes Scott
September 15, 2006

Customer Class Cost of Gas Factor
Residential $1.22695
Small General Service/ $1.15184
Medium General Service
Large General Service $1.12789

As required by the Settlement Agreement, the cost of gas factor set forth here will
remain in effect for bills through the seventh billing cycle of October unless changed by
an adjustment at that time.

Please contact me if you have any questions.

With kind regards,

Patricia Banks Morrison

PBM/kms
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